CABINET FOR ECONOMIC DEVELOPMENT

Andy Beshear Old Capitol Annex
Governor 300 West Broadway
Frankfort, Kentucky 40601

Jeff Noel
Secretary

October 31, 2024

The Honorable Andy Beshear, Governor
Office of the Governor

700 Capital Avenue, Suite 100
Frankfort, Kentucky 40601

RE: Government Resources Accelerating Needed Transformation (GRANT) Program of 2024
Annual Report for Fiscal Year Ending June 30, 2024

Dear Governor Beshear:

Pursuant to KRS 154.14-070, the Cabinet for Economic Development is required to submit an
annual report to the Governor and the Interim Joint Committee on Appropriations and Revenue
summarizing the monthly reports, applications received and relevant statistics for the
Government Resources Accelerating Needed Transformation (GRANT) Program of 2024.

Enclosed is a cumulation of the GRANT Program of 2024 monthly reports from May 15, 2024
(date program began accepting applications) through fiscal year ending June 30, 2024, and
includes the following data:

e Detailed report of applicants approved for obligated funds.
e Detailed report of applicants denied.

The GRANT Program of 2024 was in place for one monthly application approval period during
the fiscal year. Below is a summary of the statistics related to the GRANT Program of 2024

through fiscal year ending June 30, 2024:

# of Projects Max. Award GRANT Funds | GRANT Funds Remaining
Approved Available Committed Recaptured Funds Available
501(c)(3) 4 $ 38,800,000 S 3,360,008 | S -| S 35,439,992
City/County 12 $155,200,000 $ 5,579,431 | S - | $149,620,569
Grant Ready KY N/A S 4,000,000 S -1 s -1 S 4,000,000
Operating Exp N/A S 2,000,000 S -1s -1 S 2,000,000
Total 16 $200,000,000 | $ 8,939,439 | $ -| $ 191,060,561
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e 16 applications were approved.
e $8.9 million of GRANT Program of 2024 funds were obligated to match $33.8 million of
federal grant funds on total project costs of $45.4 million.
o 4 applications were from 501(c)(3) organizations and 12 from cities/counties.
e 19 applications were denied.
o All denied applicants received detailed communication including any outstanding
items and potential remedies to allow for future application submission.
o Please note several of the applications denied have subsequently been approved
in this fiscal year.
¢ No funds have been recaptured for projects.
¢ No funds have been disbursed to any projects.

Additionally, KRS 154.14-070 requires the Cabinet to provide recommendations for legislation
or policy actions needed to facilitate greater receipt of grant funding to eligible grant recipients.
Below are potential legislative changes for consideration related to the GRANT Program of

2024

¢ Remove the GRANT Commission as the Cabinet is responsible for administering the
program and reviewing and evaluating applications.

o Remove the local match requirement as it causes confusion and projects are applying to
the program because they are not able to provide the match required by the federal
government.

¢ Consider the following timing for program administration:

o Include an application submission deadline as the 1% of each month.
o Extend the 5-day pre-determination to 14 days from application submission

deadline.
o Extend the 21 day approve/deny requirement to the end of the month of the

application submission deadline.
e Remove the annual report required in KRS 154.14-050 because there is another annual
report requirement in KRS 154.17-070 that aligns more with the GRANT Program of

2024
o The language in KRS 154.14-050 appears to be copied from the Kentucky
Product Development Initiative Program because it mentions “round of funding”
which is not applicable to the GRANT Program of 2024

Please contact me at (502) 782-1987 if there are any questions regarding this report.

Sincerely
%AM

Katie Smith
Deputy Secretary & Commissioner

cc: Matthew Wingate

Enclosure



CABINET FOR ECONOMIC DEVELOPMENT

Andy Beshear Old Capitol Annex Jeff Noel
Governor 300 West Broadway Secretary
Frankfort, Kentucky 40601

October 31, 2024

Senator Christian McDaniel, Co-Chair
Representative Jason Petrie, Co-Chair

Interim Joint Committee Appropriations & Revenue
Legislative Research Commission

Capitol Annex Building

Frankfort, Kentucky 40601

RE: Government Resources Accelerating Needed Transformation (GRANT) Program of 2024
Annual Report for Fiscal Year Ending June 30, 2024

Dear Senator McDaniel and Representative Petrie:

Pursuant to KRS 154.14-070, the Cabinet for Economic Development is required to submit an
annual report to the Governor and the Interim Joint Committee on Appropriations and Revenue
summarizing the monthly reports, applications received and relevant statistics for the
Government Resources Accelerating Needed Transformation (GRANT) Program of 2024.

Enclosed is a cumulation of the GRANT Program of 2024 monthly reports from May 15, 2024
(date program began accepting applications) through fiscal year ending June 30, 2024, and
includes the following data:

o Detailed report of applicants approved for obligated funds.
e Detailed report of applicants denied.

The GRANT Program of 2024 was in place for one monthly application approval period during
the fiscal year. Below is a summary of the statistics related to the GRANT Program of 2024

through fiscal year ending June 30, 2024:

# of Projects Max. Award GRANT Funds | GRANT Funds Remaining
Approved Available Committed Recaptured Funds Available
501(c)(3) 4 $ 38,800,000 $ 3,360,008 | S - | § 35,439,992
City/County 12 $155,200,000 $ 5,579,431 | S - | $149,620,569
Grant Ready KY N/A S 4,000,000 S -1 S -1S 4,000,000
Operating Exp N/A $ 2,000,000 S -1 S -1 S 2,000,000
Total 16 $ 200,000,000 | $ 8,939,439 | $ -| § 191,060,561
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¢ 16 applications were approved.
$8.9 million of GRANT Program of 2024 funds were obligated to match $33.8 million of
federal grant funds on total project costs of $45.4 million.
o 4 applications were from 501(c)(3) organizations and 12 from cities/counties.
e 19 applications were denied.
o All denied applicants received detailed communication including any outstanding
items and potential remedies to allow for future application submission.
o Please note several of the applications denied have subsequently been approved
in this fiscal year.
¢ No funds have been recaptured for projects.
¢ No funds have been disbursed to any projects.

Additionally, KRS 154.14-070 requires the Cabinet to provide recommendations for legislation
or policy actions needed to facilitate greater receipt of grant funding to eligible grant recipients.
Below are potential legislative changes for consideration related to the GRANT Program of

2024:

o Remove the GRANT Commission as the Cabinet is responsible for administering the
program and reviewing and evaluating applications.
¢ Remove the local match requirement as it causes confusion and projects are applying to
the program because they are not able to provide the match required by the federal
government.
o Consider the following timing for program administration:
o Include an application submission deadline as the 1% of each month.
o Extend the 5-day pre-determination to 14 days from application submission
deadline.
o Extend the 21 day approve/deny requirement to the end of the month of the
application submission deadline.
¢ Remove the annual report required in KRS 154.14-050 because there is another annual
report requirement in KRS 154.17-070 that aligns more with the GRANT Program of
2024
o The language in KRS 154.14-050 appears to be copied from the Kentucky
Product Development Initiative Program because it mentions “round of funding”
which is not applicable to the GRANT Program of 2024

Please contact me at (502) 782-1987 if there are any questions regarding this report.
Sincerely,

Sk

Katie Smith
Deputy Secretary & Commissioner

cC: Jennifer Hays, LRC
Matthew Wingate

Enclosure
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